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In a UPI article dated Aug. 7, Brian Barger describes US funding and support for conservative
domestic opposition groups in Nicaragua. (See also CAU 07/22/88.) According to US officials and
participants in such efforts, several US organizations, including the congressionally funded National
Endowment for Democracy, the American Institute for Free Labor Development, an AFL-CIO
affiliate, and other conservative and religious organizations have contributed money and other
types of support. CIA and State Department officials told UPI that the CIA has spent money from
a $10 million to $12 million "political" account earmarked for Nicaragua's internal opposition.
Nicaraguan officials say these efforts, as well as the US Embassy's participation in same, are part
of a destabilization campaign against Managua. US officials say the strategy is "intended to test the
Sandinistas' commitment to democracy." Nicaraguan officials said the US policy has encouraged
increasingly aggressive acts by the opposition to put the government in a "Catch-22 situation."
An unnamed Nicaraguan diplomat told Barger that if tolerated, a more active opposition "only
serves to undermine the government. If we crack down, they (administration officials) will use it
as leverage on Capitol Hill for more military aid for the contras, saying we are not abiding by the
peace accords." State Department officials reportedly said the "shift" in US policy to supporting
the internal opposition was devised by Ambassador Richard Melton, who Nicaraguan officials
accused of instigating violence at a July 10 demonstration in the town of Nandaime. Melton and
seven other US diplomats were expelled from the country on July 11. Washington then expelled
Nicaragua's Ambassador and seven Nicaraguan diplomats. A State Department official who
requested anonymity said Melton "realized early on that you had to have a complementary effort
of the internal opposition to the contras if we were going to get anywhere." However, before
Melton's arrival in Managua last April, Embassy personnel, supported by several US conservative
groups, had already adopted an aggressive approach to expand contacts with opposition political
parties, trade unions and business organizations. They offered moral, technical and financial
support for anti-government activities. US diplomats also began appearing at most opposition
rallies and meetings as a show of support. The American Institute for Free Labor Development
has provided more than $200,000 to the anti-Sandinista Confederation of Labor Unity as well as
technical advice and training programs. AIFLD official David Jessup told UPI that much of the
money has been used to purchase buildings and open union offices throughout Nicaragua. He also
said Nicaraguan trade unionists are regularly invited to six-week training seminars in Washington
to learn basic organizing and negotiating skills. The National Endowment for Democracy, has
budgeted $668,000 for Nicaraguan opposition groups this year, up from $454,000 last year. Other
US political and religious groups, some using Endowment money, have provided financial and
material support to the opposition media, e.g., La Prensa and Radio Catolica. Unnamed Nicaraguan
exile (contra?) leaders familiar with the efforts said most private money destined for opposition
groups is smuggled into the country, largely by members of US congressional delegations and
other delegations visiting Nicaragua. Although such donations are legal under Nicaraguan law
if properly declared, the leaders said opposition groups find it more profitable to convert dollars
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on the Nicaraguan black market. Unnamed Nicaraguan government officials told UPI that private
efforts have paralleled shifts in US policy over the past year. They also said several US diplomats
who served in Managua in earlier years were brought back on temporary duty to help expand
contacts with anti-Sandinista groups. Unnamed US officials said the emphasis on supporting
domestic opposition groups derived from concerns that when the August 1987 peace accord was
signed, the anti-Sandinista movement was weak, seriously divided and unable to capitalize on any
subsequent democratic reforms implemented by the government. Anti-government protests in
recent months have been marked by increasingly violent confrontations between demonstrators and
police. Jessup, who regularly leads labor delegations to Nicaragua, said that during a May 1 protest
in Managua, he first noticed demonstrators "coming out of a park carrying clubs, sticks, rocks and
chunks of concrete." An unnamed Nicaraguan diplomat said Sandinista counterintelligence agents
had witnessed several occasions where US Embassy personnel handed over cash to opposition
leaders and members of Managua street gangs. The diplomat offered details of conversations
between US diplomats and opposition leaders concerning anti-government activities to demonstrate
the extent of Nicaraguan surveillance of US diplomats. An unnamed Nicaraguan official said the
shift in US policy is similar to "the tactics they used in Chile" referring the CIA destabilization
campaign against the government of Salvador Allende from 1970-1973, which eventually led to a
military coup. The official said: "Democracy does not mean letting the US Embassy carry out its
destabilization campaign. We want democracy in Nicaragua, but we will not allow the United States
to use it to overthrow us." [The Reagan administration's alleged objective "testing the Sandinistas'
commitment to democracy" for lending large-scale support to the most conservative elements of
the Nicaraguan domestic opposition is a dubious one. For instance, in 1985 during testimony at the
World Court, senior CIA analyst David MacMichael was asked to explain the motives of the Reagan
administration's implacable attack against Nicaragua. MacMichael acknowledged that the hidden
US agenda was not to make Nicaragua more democratic, but to make the Sandinistas more radical.
According to the CIA analyst: "It was hoped the Nicaraguan government would clamp down on
civil liberties within Nicaragua itself, arresting its opposition, demonstrating its allegedly inherent
totalitarian nature and thus increase domestic dissent within the country. Further, it was hoped that
there would be reaction against US citizens, particularly against US diplomatic personnel within
Nicaragua and thus serve to demonstrate the hostility of Nicaragua toward the United States." In the
words of Randolph Ryan (Philadelphia Inquirer, 07/26/88), MacMichael's testimony "was a concise
preview of the campaign of political and economic destabilization that has intensified in the last
year as the administration has coached the contras on how to take advantage of the Sandinistas and
Congress."]
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